Menoken Water District
Financial Statements
December 31, 2022 and 2021




Table of Contents

Independent Auditor’s Report

Management’s Discussion and Analysis

Statements of Net Position

Statements of Revenue, Expenses and Changes in Net Position
Statements of Cash Flows

Notes to the Financial Statements

Supplementary Information

Page

18



Blair and Associates, P.C.

INDEPENDENT AUDITOR’S REPORT

To the Board of Directors
Menoken Water District

Opinions

We have audited the accompanying financial statements of the business-type activities of Menoken Water District,
as of and for the year ended December 31, 2022, and the related notes to the financial statements, which
collectively comprise Menoken Water District’s basic financial statements as listed in the table of contents.

In our opinion, the financial statements referred to above present fairly, in all material respects, the respective
financial position of the business-type activities of Menoken Water District, as of December 31, 2022, and the
respective changes in financial position and, where applicable, cash flows thereof for the year then ended in
accordance with accounting principles generally accepted in the United States of America.

Basis for Opinions

We conducted our audit in accordance with auditing standards generally accepted in the United States of America
Our responsibilities under those standards are further described in the Auditor's Responsibilities for the Audit of
the Financial Statements section of our report. We are required to be independent of Menoken Water District, and
to meet our other ethical responsibilities, in accordance with the relevant ethical requirements relating to our audit.
We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for our audit
opinions.

Responsibilities of Management for the Financial Statements

Management is responsible for the preparation and fair presentation of the financial statements in accordance
with accounting principles generally accepted in the United States of America, and for the design, implementation,
and maintenance of internal control relevant to the preparation and fair presentation of financial statements that
are free from material misstatement, whether due to fraud or error.

In preparing the financial statements, management is required to evaluate whether there are conditions or events,
considered in the aggregate, that raise substantial doubt about Menoken Water District’'s ability to continue as a
going concern for twelve months beyond the financial statement date, including any currently known information
that may raise substantial doubt shortly thereafter.

Auditor’s Responsibilities for the Audit of the Financial Statements

Our objectives are to obtain reasonable assurance about whether the financial statements as a whole are free
from material misstatement, whether due to fraud or error, and to issue an auditor’s report that includes our
opinions. Reasonable assurance is a high level of assurance but is not absolute assurance and therefore is not a
guarantee that an audit conducted in accordance with generally accepted auditing standards will always detect a
material misstatement when it exists. The risk of not detecting a material misstatement resulting from fraud is
higher than for one resulting from error, as fraud may involve collusion, forgery, intentional omissions,
misrepresentations, or the override of internal control. Misstatements are considered material if there is a
substantial likelihood that, individually or in the aggregate, they would influence the judgment made by a
reasonable user based on the financial statements.

In performing an audit in accordance with generally accepted auditing standards, we:
e Exercise professional judgment and maintain professional skepticism throughout the audit.

¢ Identify and assess the risks of material misstatement of the financial statements, whether due to fraud or
error, and design and perform audit procedures responsive to those risks. Such procedures include
examining, on a test basis, evidence regarding the amounts and disclosures in the financial statements.

e Obtain an understanding of internal control relevant to the audit in order to design audit procedures that
are appropriate in the circumstances, but not for the purpose of expressing an opinion on the
effectiveness of Menoken Water District’s internal control. Accordingly, no such opinion is expressed.
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o Evaluate the appropriateness of accounting policies used and the reasonableness of significant
accounting estimates made by management, as well as evaluate the overall presentation of the financial
statements.

e Conclude whether, in our judgment, there are conditions or events, considered in the aggregate, that
raise substantial doubt about Menoken Water District’s ability to continue as a going concern for a
reasonable period of time.

We are required to communicate with those charged with governance regarding, among other matters, the
planned scope and timing of the audit, significant audit findings, and certain internal control-related matters that
we identified during the audit.

Required Supplementary Information

Accounting principles generally accepted in the United States of America require that the management’s
discussion and analysis be presented to supplement the basic financial statements. Such information is the
responsibility of management and, although not a part of the basic financial statements, is required by the
Governmental Accounting Standards Board, who considers it to be an essential part of financial reporting for
placing the basic financial statements in an appropriate operational, economic, or historical context. We have
applied certain limited procedures to the required supplementary information in accordance with auditing
standards generally accepted in the United States of America, which consisted of inquiries of management about
the methods of preparing the information and comparing the information for consistency with management’s
responses to our inquiries, the basic financial statements, and other knowledge we obtained during our audit of
the basic financial statements. We do not express an opinion or provide any assurance on the information
because the limited procedures do not provide us with sufficient evidence to express an opinion or provide any
assurance.

Supplementary Information

Our audit was conducted for the purpose of forming opinions on the financial statements that collectively comprise
Menoken Water District’'s basic financial statements. The budgetary comparison information is presented for
purposes of additional analysis and are not a required part of the basic financial statements. Such information is
the responsibility of management and was derived from and relates directly to the underlying accounting and
other records used to prepare the basic financial statements. The information has been subjected to the auditing
procedures applied in the audit of the basic financial statements and certain additional procedures, including
comparing and reconciling such information directly to the underlying accounting and other records used to
prepare the basic financial statements or to the basic financial statements themselves, and other additional
procedures in accordance with auditing standards generally accepted in the United States of America. In our
opinion, the combining and individual nonmajor fund financial statements are fairly stated, in all material respects,
in relation to the basic financial statements as a whole.

Blair and Associates, P.C.

Cedaredge, Colorado
May 26, 2023



Menoken Water District
Management’s Discussion and Analysis
For the Year Ended December 31, 2022

As management of the Menoken Water District, (the District), we offer readers of the District’s
financial statements this narrative overview and analysis of the financial activities for the fiscal
year ended December 31, 2022. We encourage readers to consider the information presented here
in conjunction with the additional information furnished in our basic financial statements to better
understand the financial position of the District.

Financial Highlights

e The District’s assets exceeded its liabilities by $ 1,387,074 at the end of the year, a
decrease of $ 55,424 from the prior year, after $ 180,697 of depreciation expense.

e The District’s unrestricted net position was $ 447,143, an increase of $ 17,049 from the
prior year.

e During 2022, the District received capital contributions of $ 108,000 from tap fees and
$ 6,113 from developer extensions.

Overview of the Financial Statements

The discussion and analysis is intended to serve as an introduction to the District’s basic financial
statements. The basic financial statements are comprised of four components: (1) statement of net
position, (2) statement of revenues, expenses and changes in net position, (3) statement of cash
flows, and (4) notes to the financial statements.

o The statement of net position presents information on all of the District’s assets and
liabilities, with the difference between the two reported as net position. Over time,
increases or decreases in net position may serve a useful indicator of whether the financial
position of the District is improving or deteriorating (see page 6).

o The statement of revenues, expenses and changes in net position presents information
showing how the District’s net position changed during the most recent fiscal year. All
changes in net position are reported as soon as the underlying event giving rise to the
change occurs, regardless of the timing of related cash flows. Thus, revenues and expenses
are reported in this statement for some items that will only result in cash flows in future
fiscal periods. The statement reports the District’s operating and non-operating revenue by
source along with operating and non-operating expenses and capital contributions (see
page 7).

o The statements of cash flows report the District’s cash flows from operating, investing and
capital activities (see page 8).

e The notes to the financial statements provide additional information that is essential to a
full understanding of the data provided in the financial statements. The notes to the
financial statements can be found beginning on page 9 of this report.

In addition to the basic financial statements and accompanying notes, this report also presents
certain supplementary information concerning the District’s budgetary comparisons. This
information can be found beginning on page 18 of this report.



Financial Analysis

The following summarizes the District’s net position as of December 31, 2022 and 2021.

Assets 2022 2021
Current assets $ 483,287 $ 465,734
Capital assets 939,931 1,012,404

Total assets 1,423,218 1,478,138

Liabilities
Current liabilities 22,850 20,310
Non current liabilities 13,294 15,330

Total liabilities 36,144 35,640

Net Position
Net investment in capital assets 939,931 1,012,404
Unrestricted 447,143 430,094

Total net position $ 1,387,074 $ 1,442,498

By far, the largest portion of the District’s net position, 68%, reflects its net investment in capital
assets, less any related debt used to acquire those assets that is still outstanding. The District uses
these capital assets to provide services to its users; consequently, these assets are not available for
future spending. Although the District’s net investment in capital assets is reported net of related
debt, it should be noted that the resources needed to repay this debt must be provided from other
sources, since the capital assets themselves cannot be used to liquidate these liabilities. The
remaining $ 447,143 is unrestricted and available for on-going obligations of the District.

The following summarized the change in the District’s net position for the years ended
December 31, 2022 and 2021.

Revenues 2022 2021
Operating revenues 795,985 $ 752,902
Non-operating revenues 93,072 5,905
Capital contributions 145,805 134,514

Total revenues 1,034,862 893,321

Expenses
Operating expenses 909,589 922,211
Depreciation 180,697 179,726

Total expenses 1,090,286 1,101,937
Changes in net position (55,424) (208,616)

Net position - January 1 1,442,498 1,651,114

Net position - December 31 $ 1,387,074 $ 1,442,498

Capital Assets

The District’s net investment in capital assets amounts to $ 939,931, net of $ 5,265,064 of
accumulated depreciation, as of December 31, 2022. This investment consists of land, storage and
distributions system, building and improvements, equipment and furniture and fixtures.

Additional information on the District’s capital assets can be found on page 16.
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Economic Factors and Next Year’s Budgets

Water Rates:

Water rates were increased in 2022. The Project 7 Water Authority Treatment plant increased
rates $.15 per 1,000 gallons in January 2022 and the district passed on the increase to the
customer. The District will be changing the tiered rate structure in 2023 to accommodate the new

treatment plant rate increases for the next 5 years.

Water usage was down 5 % from 2021 for District customers.

Cost of Service: Per 1,000 gallons sold 2022 = 156,829,906 gallons
Raw water $ 036
Water treatment 1.31
Office & administrative 1.02
System O&M 2.20
Capital improvement 0.83
Cost of service $ 572
Water sold in 2019 $ 4.85
Serivice fees 0.05
Tap fees, Pipe extensions 0.96
Investments 0.68
Income $ 654
net income per 1,000 gal. $ 0.82

Capital expenditure for 2022 was spend on meter upgrades and Lasalle road pipeline upgrades.

Capital expenditures estimated for 2023:
Continued meter upgrades
Dump truck replacement fund
Estimated costs: $40,000

Request for Information

This financial report is designed to provide a general overview of the district’s finances.
Questions concerning any of the information provided in the report or requests for additional
financial information should be addressed to the District Manager, 4386 6225 Road, Montrose,
Colorado 81401.



Menoken Water District
Statements of Net Position
December 31, 2022 and 2021

2022 2021
Current Assets
Cash $ 85,617 $88,333
Certificates of deposit 217,696 217,624
Investments 54,038 53,286
Accounts receivable
Customers 66,246 46,801
Inventory 59,690 59,690
Total current assets 483,287 465,734
Capital Assets
Land 51,465 51,465
Distribution System, net 785,956 868,446
Equipment, net 77,473 65,857
Buildings, net 25,037 26,636
Total capital assets 939,931 1,012,404
Total assets 1,423,218 1,478,138
Current Liabilities
Accounts payable 18,811 14,204
Accrued compensated absences, current portion 4,039 6,106
Total current liabilities 22,850 20,310
Non-current Liabilities
Accrued compensated absences 13,294 15,330
Total liabilities 36,144 35,640
Net Position
Net investment in capital assets 939,931 1,012,404
Unrestricted 447,143 430,094
Total net position $ 1,387,074 $ 1,442,498

The accompanying notes are an integral part of these financial statements.
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Menoken Water District
Statements of Revenues, Expenses and Changes in Net Position
December 31, 2022 and 2021

2022 2021
Operating Revenues
Water sales $ 779,789 $735,173
Other sales and charges for services 6,113 2,962
Miscellaneous 10,083 14,767
Total operating revenues 795,985 752,902
Operating Expenses
Personal services 460,137 444,344
Water purchase and treatment 265,148 246,714
Other operating 113,391 163,812
General administrative 70,913 67,341
Total operating expenses 909,589 922,211
Operating loss before depreciation (113,604) (169,309)
Depreciation (180,697) (179,726)
Operating loss (294,301) (349,035)
Non-operating revenues (expenses)
Interest income 826 106
Gain on sale of assets 92,246 5,799
Total non-operating revenues (expenses) 93,072 5,905
Loss before capital contributions (201,229) (343,130)
Capital contributions
Tap fees 108,000 92,500
Developers 37,805 42,014
Total capital contributions 145,805 134,514
Change in net position (55,424) (208,616)
Net position - January 1 1,442,498 1,651,114
Net position - December 31 $ 1,387,074 $ 1,442,498

The accompanying notes are an integral part of these financial statements.
7



Menoken Water District
Statements of Cash Flows
December 31, 2022 and 2021

2022 2021
Cash flows from operating activities
Receipts from users and customers $ 776,540 $773,526
Payments for employee services (464,240) (441,163)
Payments to suppliers (444,844) (471,864)
Net cash used for operating activities (132,544) (139,501)
Cash flows from capital related financing activities
Tap fees 108,000 92,500
Developers 37,805 42,014
Proceeds from sale of assets 106,093 5,799
Capital expenditures (122,072) (21,000)
Net cash provided by capital and related financing activities 129,826 119,313
Cash flows from investing activities
Interest earned on deposits and investments 826 106
Purchase of investments (824) (106)
Net cash provided by (used) for investing activities 2 -
Net increase (decrease) in cash (2,716) (20,188)
Cash - January 88,333 108,521
Cash - December $ 85,617 $ 88,333

Reconciliation of operating loss to net cash used for
operating activities
Operating loss $  (294,301) (349,035)
Adjustments to reconcile operating loss to net cash used for
operating activities:

Depreciation 180,697 179,726
Decrease (increase) in accounts receivable (19,445) 20,624
Decrease (increase) in prepaid expenses - 5,220
Increase (decrease) in accounts payable 4,608 783
Increase in compensated absences payable (4,103) 3,181
Net cash used for operating activities $ (132,544) $ (139,501)

The accompanying notes are an integral part of these financial statements.
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Menoken Water District
Notes to the Financial Statements
Years Ended December 31, 2022 and 2021

Note A — Summary of Significant Accounting Policies

The financial statements of Menoken Water District, (the District) have been
prepared in conformity with accounting principles generally accepted in the
United States of America (GAAP) as applied to government units. The
Governmental Accounting Standards Board (GASB) is the accepted standard-
setting body for establishing governmental accounting and financial reporting
principles. Following is a summary of the more significant principles:

1. Reporting Entity

The District was originally incorporated as Menoken Water Company (the
Company) in 1960 as a Colorado nonprofit entity. On November 4, 1997,
the electors approved changing the Company to a political subdivision of
the State of Colorado, and changing the Company’s name to Menoken
Water District. The District provides domestic water to customers in
northeast Montrose County, Colorado. The District is governed by an
elected five-member board. For financial reporting purposes, the district, an
Enterprise (C.R.S Section 20 Article X) is a stand-alone entity; there are no
component units included in the accompanying financial statements and the
district is not considered a component unit of another entity.

2. Financial Statement Presentation

The accounts of the District have been organized on the basis of a single
enterprise fund. Enterprise funds are used to account for operation that are
financed and operated in a manner similar to private business enterprises. It
is the intent of the governing body that the costs of providing goods or
services to the general public on a continuing basis be financed or recovered
primarily through user charges.

Enterprise funds distinguish operating revenues and expenses from non-
operating items. Operating revenues and expenses generally result from
providing services and producing and delivering goods in connection with
an enterprise fund’s principal ongoing operations. The principal operating
revenues of the District are charges to users for water sales which result
from exchange transactions associated with the principal activity of the
fund. Exchange transactions are those in which each party receives and give
up essentially equal values. Operating expenses for enterprise funds include
the cost of sales and services, administrative expenses, and depreciation on
capital assets. Nonoperating revenues, such as subsidies and investment
earnings, result from nonexchange transactions or ancillary activities.



Menoken Water District
Notes to the Financial Statements
Years Ended December 31, 2022 and 2021

Note A — Summary of Significant Accounting Policies - continued
3. Basis of Accounting

Basis of accounting refers to when revenues and expenditures or expenses
are recognized in the accounts and reported in the financial statements. The
District utilized the accrual basis of accounting. Under this method,
revenues are recorded when earned and expenses are recorded at the time
liabilities are incurred.

When both restricted and unrestricted resources are available for use, it is
the District’s policy to use restricted assets first, then unrestricted resources
as they are needed.

The assets, liabilities, and net position of the District are reported in a self-
balancing set of accounts, which include restricted and unrestricted
resources, representing funds available for support of the District’s
programs.

4. Cash and Cash Equivalents

For purposes of the statements of cash flows, cash and cash equivalents
consist of cash certificates of deposits and highly liquid investments
purchased with an initial maturity of three months or less.

5. Fair Value Measurement

The District adopted GASB Statement No. 72, Fair Value Measurement
and Application, which generally requires state and local governments to
measure assets and liabilities at fair value. GASB’s goal is to enhance
comparability of governmental financial statements by requiring fair value
measurement for certain assets and liabilities using a consistent definition
and accepted valuation techniques. This standard expands fair value
disclosure to provide comprehensive information for financial statement
users about the impact of fair value measurements on a government’s
financial position. The District’s investments consist of ColoTrust Prime
which is stated at net asset value.

6. Accounts Receivable
The District considers accounts receivable to be fully collectible;
accordingly, no allowance for uncollectible accounts is maintained. If

amounts become uncollectible, they are charged to operations when that
determination is made.
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Menoken Water District
Notes to the Financial Statements
Years Ended December 31, 2022 and 2021

Note A — Summary of Significant Accounting Policies — continued

7.

10.

Inventory

Inventory consists of materials and supplies which are stated at cost on a
first-in/first-out method.

Capital Assets

Capital assets are stated at cost. Donated assets are recorded at their
estimated fair market value at the date of donation. The District defines
capital assets as assets that have a useful life of more than one year and that
have an initial cost of $ 5,000 or more. Replacements, which improve or
extend the lives of property, are capitalized. The District capitalizes labor
and equipment costs for self-constructed capital assets. Maintenance,
repairs and equipment replacements of a routine nature are charged to
expenditures as incurred and are not capitalized.

Capital assets are depreciated using the straight-line method over the
following estimated useful lives:

Storage and distribution 30 to 45 years
Building and improvements 25 years
Equipment, furniture and fixtures 5 to 10 years

Compensated Absences

Vacation time accrues at the rate of one week after one year of employment
and two weeks after two years of employment. Sick leave accrues at the rate
of 2 day per month up to 15 days, after which unused sick leave is paid
monthly.

Use of Estimates

The preparation of financial statements in conformity with GAAP requires
management to make estimates and assumptions that affect the reported
amounts of assets and liabilities and disclosure of contingent assets and
liabilities at the date of the financial statements and reported amounts of
revenues and expenses during the reporting period. Actual results could
differ from those estimates.

11



Menoken Water District
Notes to the Financial Statements
Years Ended December 31, 2022 and 2021

Note A — Summary of Significant Accounting Policies — continued
11. Net Position

Net position represents the difference between assets and liabilities. Net
investment in capital assets, net of related debt, consists of capital assets,
net of accumulated depreciation, reduced by the outstanding balances of any
borrowing attributable to the acquisition or construction of improvements
of those assets. Net position is reported as restricted when there are
limitations imposed on their use by external restrictions imposed by
creditors, grantors, laws or regulations of other governments.

Note B — Tax, Spending and Debt Limitations

In November 1992, Colorado voters passed an amendment to the State
Constitution, Article X, Section 20, which has several limitations, including
revenue raising, spending abilities and other specific requirement of state and
local governments.

The amendment excludes enterprises from its provisions; Enterprises, defined
as government-owned businesses authorized to issue revenue bonds and
receiving less than 10 percent of their annual revenue in grants from all state
and local governments combined, are excluded from the provision of the
amendment. It is the District’s opinion that qualifies for the exclusion and is
therefore excluded from the provisions of the amendment.

Note C — Budgets
The District adheres to the following budgetary procedures:

e Budgets are required by state law.

e The budget officer is required to submit a proposed budget by October
15.

e Public hearings are conducted by the Board of Directors to obtain
taxpayer comments.

e Expenditures may not legally exceed total appropriations. Board
approval is required for changes in the adopted budget. Budget
appropriations lapse at the end of the year. The District could be in
violation of Colorado Budget Law because actual expenditures
exceeded budgetary amounts.

e The District’s budgets are prepared based on the flow of current
financial resources using a modified accrual basis of accounting.

12



Menoken Water District
Notes to the Financial Statements
Years Ended December 31, 2022 and 2021

Note C — Budgets — continued

Following is a summary of the adjustment necessary to convert to the
budgetary basis from GAAP:

Revenues Expenditures
GAAP Basis $ 1,034,862 $ 1,090,286
Adjustments:
Capital Outlay - 122,072
Depreciation - (180,697)
Budgetary Basis 1,031,661
Budget 1,059,899
Variance - Favorable (unfavorable) $ 28,238

Note D — Deposits and Investments

The District adopted GASB Statement No. 40, Deposit and Investment Risk
Disclosures, effective for periods beginning after June 15, 2004. This statement
establishes and modifies disclosure requirements related to investment credit
risk; including custodial credit risk and concentrations of credit risk; interest
rate risk and foreign currency risk; as well as deposit custodial credit risk and

foreign currency risk.

1. Deposits

Colorado State Statutes govern the District’s deposits. The statutes specify
eligible depositories for public cash deposits which must be Colorado
institutions and must maintain federal insurance (FDIC) on deposits held.
Each eligible depository with deposits in excess of the insured levels must
pledge a collateral pool of defined eligible assets maintained by another
institution or held in trust for all of its local government depositors as a
group with a market value at least equal to one hundred and two percent of
the uninsured deposits. The State Regulatory Commissions for banks and
savings and loan associations are required by statute to monitor the naming
of eligible depositories and reporting of the uninsured deposits and assets
maintained in the collateral pools.

At December 31, 2022 the carrying amount of the District’s deposits was

$ 302,813 and the bank balances were $ 306,353. Of the bank balances, all
were insured under FDIC.

13



Menoken Water District
Notes to the Financial Statements
Years Ended December 31, 2022 and 2021

Note D — Deposits and Investments — continued
2. Investments

Colorado statutes specify investment instruments meeting defined rating
and risk criteria in which local government entities may invest including:
obligations of the United States and certain United States government
agency securities; certain international agency securities; general obligation
and revenue bonds of local government entities; bankers’ acceptances of
certain banks; commercial paper; local government investment pools
written repurchase agreements collateralized by certain authorized
securities; certain money market funds; and guaranteed investment
contracts. The District has no investment policy that would further limit its
investment choices.

Fair Value Hierarchy: the District categories its fair value measurements
within the fair value hierarchy established by GAAP. The hierarchy is based
on the valuation inputs used to measure the fair value of the asset. Level 1
inputs are quoted prices in active markets for identical assets: Level 2 inputs
are significant other observable inputs; Level 3 inputs are significant
unobservable inputs. The District has no investments required to be reported
under the fair value hierarchy.

Investments Measured at Net Asset Value
ColoTrust Prime  $54.,038

At December 31, 2022 and 2021 the District had investments of $54,038
and $ 53,286, respectively, in a local government investment pool; the
Colorado Government Liquid Asset Trust (COLOTRUST). COLOTRUST
is an investment vehicle established for local government entities in
Colorado pursuant to Part 7 of Article 75 of Title 24 of the Colorado
Revised Statutes (CRS), to pool surplus funds for investment purposes.
COLOTRUST operates similarly to a money market fund and each share is
equal in value to $1.00. The designated custodial bank provides safekeeping
and depository services in connection with the direct investment and
withdrawal functions. Substantially all securities owned by the pool are held
by the Federal Reserve Bank in the account maintained for the custodial
bank. The custodian’s internal records identify the investments owned by
the pool. There are no unfunded commitments, the redemption frequency is
daily and there is no redemption notice period. Separately issued financial
statements may be obtained at the following address:

COLOTRUST
717 17" Street, Suite 1850
Denver, Colorado 80202 www.colotrust.com

14



Menoken Water District
Notes to the Financial Statements
Years Ended December 31, 2022 and 2021

Note D — Deposits and Investments — continued

3. Reconciliation of Cash and Investments as Shown on the Statements of
Net Position as of December 31, 2021:

Cash and investments:

Cash on hand $ 500
Carrying amount of deposits 302,813
Carrying amount of investments 54,038
$ 357,351
Statements of net position classification:
Cash $ 85,617
Certificates of deposit 217,696
Investments 54,038
$ 357,351

Note E — Non-current Liabilities

Non-current liability activity for compensated absences for the year ended
December 31, 2022, was as follows:

Balance January 1, 2022 $21,436
Additions -
Reductions (4.103)
Balance December 31, 2022 $17,333
Current portion $ 4,039

Note F — Risk Management

The District is exposed to various risks of loss related to torts; theft of, damage to,
and destruction of assets; injuries to employees; and natural disasters. These risks
are covered by commercial insurance purchased from independent third parties,
including employee health insurance and workman’s compensation. Settled claims
resulting from these risks have not exceeded commercial insurance coverage in any
of the last three years.

15



Menoken Water District
Notes to the Financial Statements
Years Ended December 31, 2022 and 2021

Note G — Capital Assets

Balance Balance
1/1/2022 Increases Decreases 12/31/2022
Capital assets, not being
depreciated:
Land $ 51,465 $ - $ - $ 51,465
Total capital assets, not being
depreciated 51,465 - - 51,465
Capital, being depreciated
Storage and distribution system 5,459,765 87,672 - 5,547,437
Building and improvements 168,280 - - 168,280
Equipment 417,850 34,400 (51,589) 400,661
Furniture and fixtures 37,152 - - 37,152
Total capital assets, being
depreciated 6,083,047 122,072 (51,589) 6,153,530
Less accumulated depreciation
for:
Storage and distribution system (4,591,319) (170,161) - (4,761,480)
Building and improvements (141,645) (1,599) - (143,244)
Equipment (351,993) (8,937) 37,742 (323,188)
Furniture and fixtures (37,152) - - (37,152)
Total accumulated depreciation (5,122,109) (180,697) 37,742 (5,265,064)
Total capital assets, being
depreciated, net 960,938 (58,625) (13,847) 888,466

Net investment in capital assets $ 1,012,403 $ (58,625) $ (13,847) $ 939,931

Note H — Commitments

The District purchases all of its treated water from the Project 7 Water Authority.
The District is committed to paying for the treatment of a minimum of 45 million
gallons of water annually from the Project 7 Water Authority. During the years
ended December 31, 2022 and 2021 the District’s actual usage was 160.4 million
and 165.4 million gallons at a cost of § 208,547 and $ 190,265, respectively.
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Menoken Water District
Notes to the Financial Statements
Years Ended December 31, 2022 and 2021

Note H — Commitments — continued

Pursuant to a contract with the Tri-County Water Conservancy District, the District
is committed to purchasing an allotment of raw water from the Dallas Creek Water
Projects. The allotment amounts are as follows:

Blocks One and Two 565 acre feet annually
Block Three _175 acre feet annually
Total 640 acre feet annually

Payment for the cost of the water will be paid annually for fifty years at which time
the District will own water rights in the amount listed. Required payments for the
additional acre feet in Block Three began in 2000. The required payment was
$ 55,113 and $ 55,113 for 2022 and 2021 respectively, including operations and
maintenance costs.

Note I — Employee Retirement Plan

The District provides pension benefits for all of its full time employees in a defined
contribution plan. In a defined contribution plan, benefits depend solely on
amounts contributed to the plan plus investment earnings.

All full time employees are eligible to participate in the plan that is administered
by the District from the date of hire. The District will match up to 6% of each
employee base salary. District contributions for all employees are a 100% vested.

The District’s total payroll for the year 2022 was $ 347,012. The District’s
contributions were calculated using the base salary of $ 177,667. The District made
the required contributions of $§ 10,660 and the employees made required
contributions of $ 10,660.
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Menoken Water District

Schedule of Revenues, Expenditures and Changes in Available Resources

Budget and Actual (Budgetary Basis)
Year Ended December 31, 2022

Available Resources - January 1

Revenues
Water sales
Material sold to customers
Service charges
Lock-off fees
Penalties
Extension labor and equipment
Tap fees
Interest
Gain on sale of assets
Miscellaneous
Total revenues
Total available resources

Expenditures

Personal services:
Salaries
Employee medical insurance
Payroll taxes
Workmen's compensation
Unemployment insurance
Medical expense reimbursement
Miscellaneous labor
Employee retirement

Water
Raw water
Treatment
UVWUA

Operating:
Gas, oil and fuel
Vehicle maintenance and repair
Shop supplies
Equipment maintenance and repair
Small tools
System maintenance and repair
Materials sold to customers
Permits
Water Samples
Other

Variance
Budgeted Amounts Favorable
Original Final Actual (Unfavorable)
$§ 456,146 $§ 456,146 $ 430,095 $ (26,051)
784,300 784,300 779,789 (4,511)
5,000 5,000 37,805 32,805
1,700 1,700 3,776 2,076
1,500 1,500 1,694 194
3,500 3,500 3,188 (312)
5,000 5,000 6,113 1,113
115,200 115,200 108,000 (7,200)
150 150 826 676
57,000 57,000 92,246 35,246
2,000 2,000 1,425 (575)
975,350 975,350 1,034,862 59,512
1,431,496 1,431,496 1,464,957 33,461
329,091 352,958 333,286 19,672
87,747 87,747 7,377 80,370
25,000 25,000 27,397 (2,397)
7,900 7,900 3,994 3,906
1,000 1,000 673 327
- - 76,570 (76,570)
1,200 1,200 180 1,020
- - 10,660 (10,660)
57,000 57,000 56,551 449
221,624 221,624 208,547 13,077
50 50 50 -
14,000 14,000 15,621 (1,621)
4,000 4,000 2,439 1,561
2,000 2,000 2,404 (404)
8,000 8,000 6,071 1,929
2,000 2,000 2,663 (663)
45,000 45,000 36,663 8,337
2,500 26,161 26,162 (1)
200 200 2,522 (2,322)
800 800 1,636 (836)
2,500 2,500 8,312 (5,812)
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Menoken Water District
Schedule of Revenues, Expenditures and Changes in Available Resources
Budget and Actual (Budgetary Basis)
Year Ended December 31, 2022

Variance
Budgeted Amounts Favorable
Original Final Actual (Unfavorable)
Expenditures
General Administrative:
Insurance 23,000 23,000 22,332 668
Office equipment and computers 2,850 2,850 4,244 (1,394)
Accounting and audit 7,200 7,200 7,895 (695)
Telephone 7,300 7,300 6,689 611
Postage 5,000 5,000 6,517 (1,517)
Office supplies 3,000 3,000 3,529 (529)
Director's fees 2,750 2,750 1,600 1,150
Electricity 3,900 3,900 6,664 (2,764)
Pest control and trash removal 360 360 316 44
Heat 1,400 1,400 3,034 (1,634)
Office equipment maintenance and repair 1,000 1,000 4,275 (3,275)
Dues and memberships 400 400 2,043 (1,643)
Legal 150 150 98 52
Employee advancement 600 600 (270) 870
Building maintenance and repair 1,000 1,000 1,398 (398)
Refunds - - 59 59)
Water system tax 490 490 490 -
Capital expenditures:
New meter pit installations 4,000 4,000 7,698 (3,698)
System improvements 24,374 90,959 87,672 3,287
Capital equipment 34,400 34,400 35,600 (1,200)
Customer extensions 1,000 1,000 - 1,000
Contingency 10,000 10,000 - 10,000
Total expenditures 945,786 1,059,899 1,031,661 28,238
Available Resources December 31 $ 485,710  $ 371,597  $ 433,296 $ 61,699
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